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Non - national Immigration Issues and Implementation

of Labor Localization in the Gulf States

Wang Fang & Yan Wei

Abstract: Since the 1970s the oil boom and population shortage in the Gulf
states have led to a sharp increase in the demand for non - national workers in
various countries which has largely experienced the evolution from “Arabization” to
“South Asianization” . However the chain effect of massive non — national labor
influx is the rising unemployment rate in the Gulf states and the traditional
mainstream culture and social order are impacted and challenged. Since the 1980s
especially in recent years the Gulf states have tried to achieve “labor localization”
by enforcing such measures as the local labor quota system and increasing salary
subsidies in enterprises as well as restricting the proportion of non — national
workers and increasing labor costs  so as to alleviate employment pressure promote
economic growth and maintain social stability. Nevertheless according to the
theory of economics the law of employment is mainly restricted by the relationship
between supply and demand of the market and the quality of workforce and their
demands are also playing a role. Therefore the implementation of labor localization
in the Gulf states has had limited success and not really touched the deep — seated
crux of the immigration problem. In fact for the Gulf states immigration and labor
issues are largely a systematic project involving multiple changes especially in the
case of lower oil prices and the expansion of the Gulf population which will test the
Gulf government”’ s governance capabilities and monitoring wisdom for a long time.

Key Words: Immigration; Non —national Labor; The Gulf States;

Localization; South Asia
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