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Abstracts

03 The OPEC+ Mechanism and Energy Game Among Russia, Saudi Arabia and
the U.S.

Abstract It is generally believed that OPEC+ mechanism is the product of Russia
and Saudi Arabia preventing the continuous downturn of international oil price and
increasing their control over the oil market since the U.S. ‘Shale Revolution’. This
paper argues that the return of the United States to the international oil arena as a major
oil producer and the ‘multiplier effect’ of its energy power are the main factors that
trigger the establishment of the OPEC + mechanism through which Russia and Saudi
Arabia regained control of the oil market and laid a foundation for further bilateral
cooperation thus the two countries can largely offset the increasingly unfavorable
geopolitical environment since the ‘Shale Revolution’. In response the U.S. while
improving its oil production capacity tried to divide OPEC + through political means.
Finally Russia’s withdrawal from OPEC + mechanism and the outbreak of a new oil
price war show that as the number of major oil producers increases the interaction and
conflict in this energy game inevitably increases. Saudi Arabia will have more strategic
choices in the new tripolar oil supply system. lts strategic choices will become a key
factor in shaping the international energy landscape.
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23 The Changing World Petroleum System and Qil Power: On the US-Saudi-—
Aramco Triangle

Abstract The world oil system is mainly composed of three types of actors:
consumer countries oil-producing countries and international oil companies. These
actors constitute a unique triangular relationship which is a structural feature of the
world oil system. The core of the world petroleum system is oil power which can be
further divided into six sub-powers: resource ( supply) power market ( demand)
power transportation ( channel) power pricing power technology and management
power and financial power. What overrides oil power is the national security in which
energy security is included. Since the WWII the changes in the world oil system have
mainly revolved around national security and struggles among the six sub-powers. All the
three actors have key means of influencing the world oil market. Their power at different
stages determines the structural changes in the triangular relationship. The typical case
has been the structural shift in the triangle of the U.S. Saudi Arabia and Aramco since
the WWIIL. In recent years the ‘Shale Revolution” led by the U.S. the OPEC +
mechanism formed by Saudi Arabia and Russia oil sanctions and anti-sanctions have
foretold a new round of changes in the global oil system and oil power.
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